SPRINGFIELD EDA ECONOMIC DEVELOPMENT LOAN GUIDELINES
1. Applicant’s business must be in or near the city limits.

2. Applicant must show a need for financing that can not be obtained from conventional sources.

3. A business subsidy agreement is required on all loans over $75,000.

4. The EDA shall not be the only source of financing on the project and should not provide more than 50% of the project costs. The loan shall be made in conjunction with another lending institution.

5. The owner of the project must have some personal financial involvement in the project.


6. No loan can be made for a larger amount than 50% of the funds available to the EDA at the time of the loan. 

7. The interest rate and amortization may vary from loan to loan but each loan shall balloon within five years. The maximum amortization schedule should be set by the use of the loan but not to exceed 15 years if used for real estate. The interest rate should be set at time of loan approval.
8. Loans shall be made for any business purpose such as inventory, equipment, real estate, fixtures, or working capital. All loans shall be collateralized with real estate, business assets and personal guarantees to the fullest extent. The EDA may be in a secondary position behind the primary lending institution.

9. All loans shall be made for commercial or industrial purposes.  No loans will be issued for single family residential property.
10. All loans will be made on an individual basis.  Any loan made that does not comply with the criteria set forth in this agreement shall be made of not less than five voting members of the EDA.

The City of Springfield is an Equal Opportunity Provider and Employer.


